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WESTERN CANADIAN COAL AND NEMI NORTHERN ENERGY & MINING SIGN 
DEFINITIVE AGREEMENT TO COMPLETE BUSINESS COMBINATION  

Vancouver, B.C. May 19, 2006 - Western Canadian Coal Corp. (TSX: WTN and WTN.DB and 
AIM: WTN) ("Western") and NEMI Northern Energy & Mining Inc. (TSX: NNE.A)
("NEMI") have concluded a definitive agreement (the "Definitive Agreement") relating to the business 
combination pursuant to which NEMI will become a wholly-owned subsidiary of Western (the 
"Transaction"). The Transaction was previously announced by press release dated April 11, 2006. The 
Definitive Agreement provides for the Transaction to occur by way of a plan of arrangement (the 
"Arrangement") to be approved at a special meeting of NEMI shareholders, which is expected to be held 
on June 26, 2006.  

Pursuant to the Arrangement, Western will issue one Western common share for every 1.8 common 
shares of NEMI (the "Exchange Ratio"), and all the shares of NEMI will be acquired by Western. Upon 
completion of the Transaction, Western will have approximately 115 million shares outstanding, with the 
basic ownership split of the combined company being approximately 73% Western and 27% NEMI. In 
addition, pursuant to the Arrangement each of NEMI's outstanding options and warrants will be 
exchanged for an option or warrant of Western entitling the holder to purchase 0.5555 Western shares at 
an exercise price per Western share equal to the exercise price per NEMI share divided by 0.5555.  

The Definitive Agreement contains typical conditions for a transaction of this type, including the approval 
of NEMI's shareholders and all necessary regulatory and court approvals. NEMI's loan agreement with 
ITOCHU Corporation contains an event of default if control of NEMI changes without ITOCHU's 
consent. The Definitive Agreement is conditional upon receiving that consent. Under the Definitive 
Agreement, Western is entitled to a break fee of $3.5 million in certain circumstances.  

Coal International plc, two large institutional investors, and all of NEMI's directors and senior officers 
have entered into support agreements with Western in which the securityholders agree to vote in favour 
of the Arrangement. These support agreements cover approximately 37% of the issued and outstanding 
securities of NEMI.  

Related Party Transaction 

John Byrne and John Conlon are directors of Western and of Coal International plc, which holds 
approximately 18.3% of the issued share capital of NEMI. As such, the transaction is classified as a 
related party transaction under the Rules of the AIM Market of London Stock Exchange plc, on which 
Western is quoted. The directors of Western (other than John Byrne and John Conlon, who are not 
considered independent for this purpose) consider, having consulted with Western's nominated adviser, 
that the terms of the Transaction, as it relates to Coal International plc, are fair and reasonable insofar as 
Western's shareholders are concerned.  

The Combined Company 

  

 

 

 

 

 

 

 

 

 

 

     
  

    

  

 

 

 
 

 

 

   
   

 

    
   

  




