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WESTERN CANADIAN COAL UPDATES ON ROYALTY SHARING AGREEMENT

Vancouver, BC October 23, 2006 - Western Canadian Coal Corp. (TSX: WTN & WTN.DB
and AIM: WTN) (""Western™ or the "Company'’) announced today that it is unilaterally
discontinuing the current legal proceedings before the Courts in relation to a royalty sharing agreement
(the "RSA™), and expects to make payments under the RSA in the range of C$500,000 in aggregate as
sales are made from the Wolverine Mine.

Western commenced legal proceedings in March 2005 to determine the validity of the RSA which was
entered into by former management of Western with two former directors and one of their business
associates. By its terms, the RSA provides for the payment of a royalty of 1% of the price for all product
tonnes of coal produced from specified properties. Former management granted the royalty to
themselves and their business associate in consideration of up to C$80,000 in loans they made to
Western in the Spring of 2000. The loans were substantially repaid by a shares-for-debt issuance in July
2000 with the balance being paid in cash by May 2001.

Western considers that the royalty represents a return on these loans. Based on Western's assessment of
the matter and its interpretation of Section 347 of the Criminal Code of Canada, it would therefore be
illegal for Western to pay, or for the royalty holders to receive, a return which exceeds 60% per annum
(compounded) for the period during which the loans were outstanding. Western expects that sales from
the Wolverine Mine in the third and fourth quarters of Western's 2007 fiscal year (i.e. to March 31,
2007) will exceed C$50 million, so that payments under the RSA aggregating up to C$500,000 in the
first half of 2007 would reach the limit of permissible payment, after which any further obligation under
the RSA would be illegal and unenforceable.

Forward-Looking Information

This release may contain forward-looking statements that may involve risks and uncertainties. Such statements relate to the Company's
expectations, intentions, plans and beliefs. As a result, actual future events or results could differ materially from those suggested by the
forward-looking statements. Readers are referred to the documents filed by the Company on SEDAR. Such risk factors include, but are
not limited to changes in commodity prices; strengths of various economies; the effects of competition and pricing pressures; the
oversupply of, or lack of demand for, the Company's products; currency and interest rate fluctuations; various events which could
disrupt the Company's construction schedule or operations; the Company's ability to obtain additional funding on favourable terms, if at
all; and the Company's ability to anticipate and manage the foregoing factors and risks. Additionally, statements related to the quantity
or magnitude of coal deposits are deemed to be forward-looking statements. The reliability of such information is affected by, among
other things, uncertainties involving geology of coal deposits; uncertainties of estimates of their size or composition; uncertainties of
projections related to costs of production; the possibilities in delays in mining activities; changes in plans with respect to exploration,
development projects or capital expenditures; and various other risks including those related to health, safety and environmental
matters.
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