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WESTERN CANADIAN COAL ENTERS INTO AN AGREEMENT WITH CAMBRIAN 
MINING PLC RELATING TO THE ACQUISITION OF FALLS MOUNTAIN COAL INC.  

Vancouver, B.C. April 27, 2007 ï Western Canadian Coal Corp (TSX: WTN and WTN.DB and 
AIM: WTN) (ñWesternò) announced that it has entered into an agreement with Cambrian Mining plc 
(ñCambrianò) dated April 26, 2007 (the ñMaster Agreementò) governing the respective rights of Western 
and Cambrian with respect to the acquisition by Cambrian of Falls Mountain Coal Inc. (ñFMCò) from 
Pine Valley Mining Corporation (ñPVMCò) and the possible subsequent disposition by Cambrian to 
Western.  

Cambrian announced on April 27, 2007 that it has entered into a sale and purchase agreement (the 
ñPurchase Agreementò) between PVMC, FMC and Cambrian, pursuant to which Cambrian will acquire 
all of the issued and outstanding shares of FMC from PVMC (the ñAcquisitionò). The proposed 
consideration for the Acquisition to be paid by Cambrian is approximately C$15.6 million in cash, C$11 
million principal amount of 7.5% convertible unsecured subordinated debentures due March 24, 2011 
issued by Western and held by Cambrian, and a royalty payment of C$1.00/tonne, escalating at 2% per 
annum to a maximum of C$1.50/tonne on coal loaded through the load-out at Willow Creek up to a 
maximum total royalty payment of C$26 million. Assuming approval by the creditors of PVMC and 
FMC and the satisfaction of a number of other conditions, the Acquisition is likely to be completed in late 
June 2007.  

FMC is the owner of the Willow Creek open pit metallurgical coal mine (the ñWillow Creek Coal 
Mineò) located in the Peace River region in north-eastern British Columbia, approximately 45 kilometres 
west of Chetwynd, British Columbia, including the coal handling, processing and rail car facilities 
associated with the Willow Creek Coal Mine. Western is uniquely positioned to take advantage of the 
Willow Creek facilities which offer significant synergies to Westernôs Brule mine. In particular FMCôs 
plant would eliminate the need to build a new preparation plant and load-out to serve the Brule mine. The 
FMC load-out will enable Western to experience significant transport cost savings versus current 
operations and the combination of the FMC properties with the Western properties will provide the 
opportunity to produce coal with product mix and marketing synergies.  

Both PVMC and FMC have been inoperative and in care and maintenance since being granted creditor 
protection under the Companiesô Creditors Agreement Act (Canada) (ñCCAAò) on October 20, 2006. 
PVMC intends to make an application in the CCAA proceedings for an order authorizing it to accept the 
break fee obligations set out in the Purchase Agreement and to seek procedural directions from the 
Court on the approvals and other steps necessary to proceed with a Plan of Arrangement with its 
creditors, which plan will include the purchase and sale contemplated by the Purchase Agreement. The 
Purchase Agreement contemplates that by May 31, 2007 PVMC will initiate the applications in the 
CCAA proceedings necessary for an order to approve the Plan of Arrangement and the contemplated 
transactions and obtaining such other approvals as may be required by the Court.  

The Master Agreement is intended to set out the relationship between Western and Cambrian with 
respect to the Acquisition and the operation, management and maintenance by Western of the Willow 
Creek Coal Mine. The Master Agreement has four progressive alternatives for disposition of FMC prior 
to or after completion of the Acquisition;  

 

 

   

   

 

 

  

 

  

  

 

 

  

 

 

 

  

 
 

  
 

 

 

 

   

  
   

   
 

 




