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WESTERN CANADIAN COAL ANNOUNCES
FOURTH QUARTER 2007 OPERATING RESULTS

Vancouver, B.C. June29, 2007 i Western Canadian Coal Corp. (TSX WTN & WTN.DB; AlM:
WTN) ( " WCCC" or tohpeserntst opemtag rgsults for the three and twelve months ending
March 31, 20@:

Financial and Operating Summary:

T

Sales for the quarter consist of shipmeots102000 tonnes of ultrdow volatile pulverized coal
injection (ULV-PCI) coal at an average price of $77.58 (US$66.78) per tonne and 372,000 tonnes of
hard coking coal at an anage price of $99.00 (US$84.59) per tonNearto-date sales consist of
669,000 tonnes of ULAPCI coal at an average price of $84.54 (US$74.59) per tonne and 741,000
tonnes of hard coking coal at an average price of $104.61 (US$90.52) per tonne.

Net lossfor the quarter is $3.3 million compared to a net loss of $1.9 million for the same quarter in
fiscal 2006.Yearto-date net loss is $13.0 million compared to a net income in fiscal 2006 of $7.5
million. The increased loss in fiscal 2007 is primarily dog¢he operatingcosts and debt servicing
costsassociated with the start uptbk Wolverinemine

Operating loss of $1 million for the quarter ending March 31, 2007 on sales of $44.8 million-tgear
date operating profit is $8.9 million on sales$if34.1 million. Operating profit for the quarter and
year ending and March 31, 2006 areilfand$19.3 million, respectively, on sales of $11.1 million and
$59.6 million.

The operating loss during the current quarter was a resudt stbwer than expsted startup at
Wolverine. This wascaused byshortages ofkilled operators and tradesmesevere weather and
disrupted shipments to port arising from rail issues. The Company believes that these issues have been
substantially overcomeffective the fist quarter of fiscal 2008

Mining operations began at the Brule mine in the fourth quafter receiuvng an amendedmine
permit allowing for production of 2.@nillion tonnesof ULV-PCI coal. The Brule mine produced
173,000 tonnes of ruof-mine (ROM coal and hauled1B5,000 tonnes of coal to the rail loadout.

During the fourth quarter, mining operations at the Wolverine mine included waste stripping of 3.3
million bank cubic metres (BCMs) and 696,000 tonnes of ROM coal mieedlting in a4.7to 1 strip

ratio. For the quarter381,000 tonnes of clean coaére producedrom 549,000 tonnes of ROM coal

(a yield of 69.4%)
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1 To March 31, 2007 mining operationsit theWolverine mineinclude waste stripping of 10rillion
BCMsand1,486,000onnesof ROM coalmined resulting in a 6.8 to 1 strip ratid.o March 31, 2007
921,000 tonnes of clean caaéreproducedrom 1,335000 tonnes of ROM coal (a yield 09.6%).

News Releas& Conference Call Details

This news release is prepared as at 2#he00/rand shoul d be read in conju
March 31, 20@ audited financial statements and notes contained therein, as well as the interim unaudited
financi al st at e me guarterseamded Jurdd BX Beptembér 80, and Meeedbe20®.

This news release does not constitute Management

securities rul es. We s t e r n 7 aldited dirchncial stateébnerdasland®/&Ap . 6 s
and the interim financial statementas d MD&AOG6s f or the periods refer
SEDAR atwww.sedar.coomnder t he Companyds profile.

John W. Hogg, President & Chief Executive Officer of the Company will host a conference call and
webcas to discuss the fourth quarter results on Friday, July 6, 2007 at 8:00am Pacific / 11:00am Eastern.
The conference call can be accessed by calling64%&3420 or tolifree on 1800-814-4861 prior to the
scheduled start time. An archived recording ofdakwill be available for two weeks after the completion

of the call by dialing 41%40-1917 or 1877-289-8525, both using passcode23B8906.

A |live and archived audi o webcast of the confere
atwww.westerncoal.com

Financial Summary:

(In thousands of Canadian dollars, except tonne

and per share data) March 31, 2007 March 31, 2006
Cash & cash equivalents $ 35,272 $ 71,274
Inventory 28,522 23,631
Other current 29,803 19,153
Total Assets 445,305 341,280
Current liabilities 75,063 53,621
Long-term liabilities 196,860 125,920
Sharehol dersoé equity $ 173,382 $ 161739
Three months ending For the year ending
March 31, March 31,
2007 2006 2007 2006

ULV -PCI coal tonnes shipped 102,000 142,000 669,000 548,000
Hard coking coal tonnes shipped 372,000 - 741,000 -

Revenue $ 44,760 $ 11,094 $ 134,121 $ 59,594
Cost of goods sold 45,869 11,057 125,231 40,296
Operating profit (1,109 37 8,890 19,298
Other expenses 5,96 3,562 27,999 18,364
Income tax recovery 3,785 1,585 6,124 6,520
Net income (loss ) $ (3289 $ (1,940) $ (12985 $ 7454
Earnings (loss) per share, basic $ (003 $ (003 $ (0B 3 0.09
Earnings (loss) per share, diluted $ (0B) $ (0B $ OB 3 0.09
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I ncluded in the above balances and results are
results from the Belcow®axon joint venture, as disclosed in nét® the financial statements for the year
ended March 312007.

Revenues

For the quarter ended March 31, 2007, sales revenues were $44, 0sb@ments 002000 tonnes of
ULV-PCI coaland 372,000 tonnes of hard coking codlLV-PCI coal shipments included the initial
productionfrom the Brule mineandthe remainingnventories from th®illon mine. ULV-PCI revenues of
$7,911,000vere at an averag®ice per tonnef $77.58 or US$66.78Hard coking coal revenues fraime
Wolverine mine ©$36,849,00Qvere at an average price penheof $99.00or US$&!.59

For fiscal 200, the Companyecorded sales of $134,121,08@d includedshipments 0669000 tonnes of
ULV-PCI coal for revenues of56,556,000 and shipments of 741,000 tonnes of hard coking coal for
revenues of $77,565,000or fiscal 2007,he average ULVVPCI price per tonne was $84.54 or US$74.59
and the average coking coal price per tonne was $104.61 or US$90.52.

Revenueof $11,094,000 and $59,594,000 for the quarter and year ending March 31, 2006, respectively,
were realized on shipments b42,000 tonnes and 548,000 tonnes of LRI coal from the Dillon Mine.

The average price realized for the quarter and year ending March 31, 2006 were $78.21 (or US$68.25) and
$108.67 (or US$90.48), respectively.

The increase in the revenues over therpguarter andiscal yearis due to thanclusion ofhard coking
coal sales on which prices are higher than those realized for-BCV Although ULV-PCI shipments
increased by 22% in fiscal 2007, ULRCI sales revenues decreased by 5%. This was mpariyto a
stronger Canadian dollar during fiscal 2007 and because fiscé@l 2@ settlementfor ULV-PCI coal
decreased substantially to the rtidhigh US$60s front h e p r i setiemegnthjusitirsexcess of
US$100per tonne.Fiscal 2007 includeé approximately 175,000 of carryover tonnage from the prior year.

Cost of goods sold

Cost of goods soléor the three monthand yearendedMarch 31,2007 were $45,8,000 or $96.77 per
tonne,and $125231,0000r $388.81 per tonne respectively Costof goods soldor the three monthand
yearended March 31, 2@were $11,057,0000r $77.87 per tonneand $40,296,000 or $73.47 per tonne
respectively Cost of goods sold to September 30, 2006 solely relate to-RILMcoal as the Wolverine
mine had not redxed commercial productiorCost of goods sols comprisef thefollowing:

(In thousands of

Canadian dollars) For the three months ending March 31, For the years ending March 31,

2007 $/tonne 2006 $/tonne 2007 $/tonne 2006 $/tonne

Cost ofproduction | $ 28,027 $59.13 $ 4,619 $3253| $ 73947 $ 5244 $ 17,003 $ 31.00
Transportation and

other 12,997 27.42 5,322 37.48 39,991 28.36 20,113 36.67
Depletion,

amortization and

accretion 4,845 10.22 1,116 7.86 11,293 8.01 3,180 5.80

Total cost of goods
sold $ 4580 $96.77 $ 11,057 $77.87| $ 125231 $ 88.81 $ 40,296 $ 73.47

The increase in the current periégeer unit production costs over the pripre r i o0 d & @lue todhe t s
processing requirednothe Wolverine hardcoking coal through the coal preparation plant and due to
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mining costs atWolverine which were adversely affected byhe slower than anticipated raryp.
Production costs at Brule have remained in line with the now depleted Dilla Min

Transportation and other costs include the coal haul to the raiblatadail costs including surcharges and

fuel allocations, port charges, as well as various surveying and agent fees incurred in loading vessels. The
decrease in painit transportdon costs from 2006 to 2007 #sresult of reducettuck haulexpenditures,

as there are no such haulage cestsociated withWolverine coking coal. Burnt River ULMPCI coal
continues to be hauled yick 94 km to the Bullmoose loauiit.

Depletion ad amortization relate to the various capital expenditures required for mine development and
production, and accretion represents charges incurred on the asset retirement obligation. The increase in
perunit depletion, amortization and accretion charggates to Wolverine assets which have reached
commercial production.

For the current quarter, cash costs, a key performance indicator for the industry 8&.&®pgr tonne
compared to $0.01per tonne for thesamequarterin fiscal 2006 The increase as primarily due to the
increased mining and processing costs at Wolverine, partly offset by lower transportation costs at
Wolverine, both as described abovBubsequent to March 31, 2007, twelverine mine reacheda clean

coal production rurrate ofappoximately 200,000 tonnes per mdmtandthis has resulted in significant
reductions being achieved in per umiining and processing costs.

Operating profit

The operatindoss for the fourth quarter of 200was #,109,000as compared tan operating pfit of
$37,000in the same quarter last yedfor fiscal 20@, operating profit is 8,890,000(2006 - $19,298,000.

Other expenses
Other expensef®r the quarteand yeaending March 31, 200comprisethe following:

For the Three Months Ending Mar 31, For the Years Ending Mar 31,

(In thousands of Canadian dollars) 2007 2006 2007 2006
General, administration and selling $ 3,690 $ 3,021 $ 13,839 $12,538
Coal exploration 422 1,454 6,739 10,343
Interest and financing fees on

longtermdebt 5,356 13 10,525 32
Net break fee settlement (907) - (233) -
Other income (2,596) (926) (2,871) (4,549)
Total other expenses $ 5,965 $ 3,562 $ 27,999 $ 18,364

General, administrative and selling costs for the quantel yearended March31, 2007 increased by
$669,000and $1,301,000, respectively, over the same periods in the prioMyeaincreaseareprimarily

due to an increase in sales and marketing costs which are a function of coal sales, and an increase in
salaries, benefits arather remuneration as a result of the Company increasing its staffing levels to support

a larger scale operatiorincluded in such costs for fiscal 2007 are $1,914,000 (2&36130,000) in non

cash stock based compensation.

Coal exploration expendites for thequarterand yearended March 312007 decreasethy $1,032,000 and
$3,604,000, respectivelypver the same periods in fiscaD06. Exploration expenditures include the
Companyds proportionate shar e-Sasoh joig weptwenasc relatert@ c o r ¢
properties on which the capitalization criteria have not been Bwating fiscal 2007such expenditurdsy
the joint venture have been significantly reduced.
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Effective October 1, 2006nit er e s t on t he Compes) debtsfaciltyoandvoapital i b | €
leases, and the amortization of deferred financing costs, all of which relatieel \i¢olverine mine, are

being charged to operatiansPrior to achieving commercial production on that datech costs were
capitalized tohe project.

The ret break fee settlemefior the year ended March 31, 200cludes the break fee settlement of
$1,275000received from NEMI Northern Energy & Mining Inm the fourth quartemffset bythe costs
related to the proposed business comimnavith NEMI that was abandoned during trear.

Otherincomeamounted to $,596000 for the quarter endadarch 31, 2007as compared to other income

of $926,000in the prior yead s g .ula the carrenguarter, the Company recordgdinsof $2,105000

on its foreign exchangdorward contracts, entered into in order to mitigate exposure to currency
fluctuations.Of this amount, $,363000 was unrealized as arch 31, 2007and relates to outstanding
forward contractsat that date. For the quarteended March 31, 2008he Company recorded gains of
$427,000 on itput and call optiorontracts, or costless collars

Net (loss) income

Net losesfor the quartes ended March 31, 200and 2006 wer&3,289000and$1,940,00Q respectively,

and inclued future income tax recoviess of $3,785000 and $1,585,000 Net loss for the year ended
March 31, 20@ was $#.2,985000ascompared to a neébhcomeof $7,454,000n the year ended March 31,
2006 Fiscal 2007 and 2006 refleduture income tax recoviess of $6,124000 and $6,520,000,
respectivelyThe income tax recoviesrepresents the future income tax asset to be realized as a result of it
being more likely than not that sufficient future taxable income will be available to utilize such tax assets.

Outlook and Guidance

The financial performance of the Company is strongly influenced by the price of metallurgical coal, which
is set in a highly competitive marketplace and impacted by numerous factors outside the control of the
Company. These would inlcde demand for steel, mining and transportation improvements or degradation,
fluctuations in currency, interest rates, political stability and overall economic growth.

In recent yearsgconomic growthparticularly in developing countries has been strongontinuing
transportation infrastructuressuesand scarcity of key mining inputs such as skilled labour, mining
equipment and in some areas basic inputs like waterdavg ni f i cantly i mpacted |
meet the increasing demand for haodking coal Rail and port infrastructure constraints in the major coal
producing countries have limited the ability to deliver adequate coal to meet defrtaagk infrastructure
constraints have been further exacerbated by severe weather disruptoagesult, the global supply of
hard coking coal islowly adjusting to increased demand. This trend has been in evidence in 2007, with
spotprice settlementsovingupwards as the year has progressed. Additionalliystry operating costs,
particularly with respect to inputs like labour, power, fuel and transportation costs, including ocean freight,
have increased over the last few years and are not expected to rétresgare no indicatiors that these

trends will diminish prior to settling pricesor the 2008 coal year and a number of industry analysts are
projectinghard cokingcoal prices to rise back to the US$11Q0 levelin the next coal year

A similar situation exists in the supptiemand balance for low volatile PCI coals, though theepri
volatility for these coals will likely be more acutdh e Company6s own experienc:
now being received for its low and muglatile PCI coals, is strongly indicative of buoyant pricing for such

coals. For the coal year 2008)LV-PCI coal prices are projected to rigesll above the currentid-
US$70sspot price



With the stardup of the UL\APCI Brule Mine replacing production at the Dillon Mine and with Wolverine
reaching commercial production during the year, the Company vieeal 2907 as a transition period.

The Companyds Wolverine coal has been well recei
t he Comp aRC éoal cobsistently ranked in the top three PCI coals worldwide. In conjunction
with highly efficiert rail and port infrastructure with excess capacity, these factors provide the Company
the strategic advantage to grow and diversify.

The Company anticipates 2.4 million tonnes of production from the Wolverine imifiscal 20®, of
which approximately 2 million tonneswill be marketed as hard coking coal at prices in the mid to high
US$80s and the remainder sold as a-Mal PCI coal at prices in the high US$60s to mits$70s. The
Company has secured sales agreements covering over 90% of this produSimilarly, targeted
productionand sales volumes for fiscal 20@or the Brule mine remains at apgimately 1.1 million
tonnes The Company has firm sales commitments for virtually all projected-BCV productiorat prices

in high to US$60s to mitVS$70s.

Forward-Looking Information

This release may contain forwal@bking statements that may involve risks and uncertainties. Such statements relate to the
Companybs expectations, intentions, p Iresults codrdiffer mmageriallye f s .
from those suggested by the forwdodking statements. Readers are referred to the documents filed by the Company on
SEDAR. Such risk factors include, but are not limited to changes in commodity prices; strengthsusfeeonomies; the

effects of competition and pricing pressures,; the over s
and interest rate fluctuations; various events whtech co
Companyb6s ability to obtain additional funding on favou]

manage the foregoing factors and risks. Additionally, statements related to the quantity or magnitude of coal deposits are
deamed to be forwardooking statements. The reliability of such information is affected by, among other things,
uncertainties involving geology of coal deposits; uncertainties of estimates of their size or composition; uncertainties of
projections relatedot costs of production; the possibilities in delays in mining activities; changes in plans with respect to
exploration, development projects or capital expenditures; and various other risks including those related to health, safety
and environmental matters

WESTERN CANADIAN COAL CORP.
fiJohn Hoggo
President and Chief Executive Officer

For further information please contact:

John HoggPresident & CEO or Fausto Taddei, CFO,

Western Canadian Coal Corp., 900 i 580 Hornby Street, Vancouver, B.C. V6C 3B6 CANADA
Phone  604-608-2692

Fax 604-629-0075

Email info@westerncoal.com,

www.westerncoal.com
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