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WESTERN CANADIAN COAL COMPLETES FIRST $30 MILLION OF FINANCING
AND ENTERS INTO AN AGREEMENT TO ACQUIRE FALLS MOUNTAIN COAL

Vancouver, B.C. December 3, 2007 T Western Canadian Coal Corp (TSX: WTN and WTN.DB and
AIM: WTN) (iWesterno or fiCompanyo) is pleased to announce, further to its news release on
November 22, 2007, that the Company has completed C$30 million private placement of convertible
debentures (iDebentureso) with Audley European Opportunities Fund (iAudleyo). The Company is in
the process of closing on the private placement of up to an additional C$10 million. An announcement
will be made upon completion. The Company is also pleased to announce a conditional agreement to
acquire Falls Mountain Coal Inc. (iFMC0) from Cambrian Mining PLC (iCambriano), and Cambriands
agreement to waive its right to repayment of a C$5 million convertible loan facility out of the proceeds of
the Debentures (together, the fiProposalso).

Western closes the Debentures:

The Debentures were issued by way of private placement, are unsecured, will bear interest at 8.5% per
annum, payable semi-annually from May 31, 2008, and will mature November 30, 2010. The
Debentures are convertible into common shares of the Company (fiCommon Shareso) at any time prior
to their maturity at a conversion price of C$0.75 per share. The Debentures are not redeemable by
Western prior to maturity. The Debentures have been approved by the Toronto Stock Exchange
(ATSX0). At the closing of the C$30 million placement, the Company has issued warrants to Audley
Capital Management Limited (fiAudley Capital0) to purchase up to 4.24 million Common Shares at a
price of C$0.75 per share. These warrants can be exercised at any time prior to November 30, 2010.

Under the terms of the investment by Audley, Mr. Julian Treger, Managing Partner, will be joining the
Board of Directors of the Company.

The proceeds of the issue will be used for working capital requirements at the Companyds Wolverine
coal mine, general corporate purposes and to reduce the current level of the principal and interest due
under its existing bank debt. The Companybs bank debt will be reduced from C$35 million to C$27.5
million. The Company has also renegotiated covenants in its lending agreements to ensure compliance
with these covenants going forward.

The Company is confident that following receipt of the proceeds of the private placement, the Company
will satisfy the ongoing listing requirements of the TSX.

With the additional financing, the Company believes over subsequent reporting periods, that it will be
able to adjust, as permitted by Canadian generally accepted accounting principles (f\GAAP0), the
previous write down of the future tax asset and classification of the debt from long-term to short-term
liabilities.

Western conditionally agrees to acquire Falls Mountain Coal Inc. from Cambrian:

As announced on April 27, 2007, Cambrian and Western entered into an agreement (iiMaster
Agreemento) setting out the relationship between the two companies with respect to the acquisition of







